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Narrative Information - DA 400 

Division of the Budget 

State of Kansas 

Agency Kansas Corporation Commission 

The Infrastructure Investment and Jobs Act (IIJA) passed Congress in 2021, and does have a direct effect on the work performed by the 
Utilities, Conservation and Energy Divisions of the KCC. This includes a significant influx of federal dollars to the State and the KCC, 
thereby increasing staffing needs and the agency's overall expenditures for the next several years. 

FY2024 Current Year: 

The Governor and 2023 Legislature approved a total FY2024 budget of $47,194,536. The total revised budget request for the current 

year is $64,909,762. The revised FY2024 budget includes an increase of$17,715,226. This increase is primarily due to increased 

federal funds for several Energy grants and Conservation Orphaned Well Site Plugging, Remediation, and Restoration program 

(Orphaned Well Program) established by the Infrastructure Investment and Jobs Act (IIJA). 
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Explanation of Receipt Estimates - DA 405 

Division of the Budget 

State of Kansas 

Agency Kansas Corporation Commission 

Effective Fiscal Year 2014, the Appropriations bill has contained language similar to the Appropriations bill for FY24 (HB 2184, Sec. 

59, paragraph (e), pg. 49): "During the fiscal year ending June 30, 2024, notwithstanding the provisions of K.S.A. 55-164, 66-138 or 

66-1,142b, and amendments thereto, or any other statute, all moneys received from civil fines and penalties charged and collected by

the state corporation commission under K.S.A. 55-164, 66-138 or 66-1,142b, and amendments thereto, in the conservation fee fund

(143-00-2130-2000), the public service regulation fund (143-00-2019-0100) and the motor canier license fees fund (143-00- 2812-

5500) shall be remitted to the state treasurer in accordance with the provisions ofK.S.A. 75-4215, and amendments thereto, and

deposited in the state treasury and credited to the state general fund." The amount paid to the SGF for FY23 from all funds was

$1,495,225. Additionally, HB 2184 Sec. 59, paragraph (:f), on July 1, 2023, or as soon thereafter as moneys are available, the director

of accounts and reports shall transfer $100,000 from the public service regulation fund (143-00-2019-0100) of the state corporation

commission to the state general fund.

2019 PUBLIC SERVICE REGULATION FUND {PSR} 

Statutory History: 

K.S.A. 66-1503 

This assessment is levied quarterly against the public utilities and common caniers under KCC jurisdiction. The assessment calculation 
takes actual expenditures for the prior quarter, adds anticipated expenses for the ensuing quarter, and subtracts amounts collected under 
K.S.A. 66-1502 and K.S.A. 66-la0l. The amounts are assessed in proportion to the respective gross operating revenues and are limited 
to the greater of $100 or 0.2% of the company's gross operating revenue derived from intrastate operations, as reflected in the last annual 
report filed with the KCC, prior to the beginning of the KCC's fiscal year or made available to the KCC upon request. 

K.S.A. 66-la0l, 66-151 

Certified copies of commission orders are supplied to the utility companies and to other interested parties, and monies collected are 
deposited under this code. Copies of maps and miscellaneous publications are furnished to the public at cost. 

K.S.A. 66-la0l 

Fees are collected for applications to issue utility and common carrier securities, for applications for a certificate of convenience and 
authority to provide inter-exchange or competitive local exchange telecommunication services. The filing fee is $10 for application of 
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Narrative Information - DA 400 

Division of the Budget 

State of Kansas 

Agency 

Program 

Kansas Corporation Commission 

Energy Division 

The KidWind Challenge was held in person this year and 8 teams from Kansas advanced to the National KidWind Challenges in Denver, Colorado. 
We had 26 schools, 55 teams, and 341 students compete for State. One team won the Elementary National Champion and two Kansas teams received 
National Champions awards. 

EXPENDITURE JUSTIFICATION - Energy 

Account Code 100: Salaries and Wages 

Summary: 
The Energy Division has 2 FTE Unclassified positions. 

Current Year FY 2024: $185,996 is requested. 

Allocated Budget Year FY 2025: $185,570 is requested. 

Account Code 200-299: Contractual Services 

Summary: The major portion of contractual service is for technical suppmt of the programs, communication, professional services, rents, copiers, 
printing of materials, computer software maintenance and service, and in-state and out-of-state travel and dues to professional organizations such and 
the National Association of State Energy Officials and the Energy Services Coalition. 

Current Year FY 2024: $3,493,168 is requested. This is an increase of $2,200,000 due to the increase federal funds from the Infrastructure 
Investment Jobs Act (IIJA) and the Inflation Reduction Act (IRA). Several of these programs will require experience with financial and rebate 

programs to include planning and implementation. These are rough estimates based on current DOE guidance and status of the grant process. 

Allocated Budget Year FY 2025: $34,094,637 is requested. The Inflation Reduction Act Home Rebate Program focuses on improving energy 
efficiency for single and multi-family homes with a focus on low-income. These are residential rebates pending DOE guidance and will require third 
party services to manage and distribute rebate programs to qualified residences. 
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Narrative Information - DA 400 

Division of the Budget 

State of Kansas 

Agency 

Program 

Kansas Corporation Commission 

Energy Division 

Account Codes 300-390: Commodities 

Summary: The major portion ofrequests in these account codes includes expenses for office supplies, software and professional scientific supplies 
associated with mini conferences and FCIP workshops. 

Current Year FY 2024: $14,450 is requested. 

Allocated Budget Year FY 2025: $14,350 is requested. 

Account Codes 400 - Capital Outlay 

Summary: The majority of items purchased from this category are IT replacements and upgrades based on the KCC IT plan. 

Current Year FY 2024: $8,120 is requested. The energy division computers are part of the KCC IT replacement plan for FY2024. 

Allocated Budget Year FY 2025: $8,120 is requested. 

Account Codes 700 -Non-Expense Items: 

Summary: The KCC receives indirect costs related to the State Energy Program (SEP) grant. The indirect costs are transfe1Ted to the 2019 Public 

Service Regulation fund as Administrative Services staff expenses are incmTed. 

Current Year FY 2024: $43,565 is requested for indirect expenses related to the SEP Grant. 

Allocated Budget FY 2025: $43,565 is requested for indirect expenses related to the SEP Grant. 

Several of the grant funds are pass-through grants from the Infrastructure Investment Jobs Act (IIJA) will require the KCC to put out solicitation 
notices to local governments, utilities, including electric cooperatives and municipal utilities. Other grant funds from the Inflation Reduction Act 
(IRA) are targeted rebate programs for energy efficiency improvements to residential individuals with an emphasis on low-income and underserved 
communities. These rebates will be pass-through to individuals or approved contractors. These funds will start to be expended in FY2024 and will 
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Narrative Information - DA 400 

Division of the Budget 

State of Kansas 

Agency 

Program 

Kansas Corporation Commission 

Energy Division 

continue for several years. The amount expended in FY2024 and FY2025 is a rough estimate depending on the U.S. Department of Energy's 
application and approval process. Any funds not expended in FY2024 will be carried over into FY2025. 
Aid to Local Government: FY2024 $8,886,849 increase due to U.S. DOE federal grant funds from the IIJA and IRA. Specifically the Energy 
Efficiency Conservation Block Grant (EECBG), Energy Efficiency Revolving Loan Fund (EERLF), Grid Resilience 40101(d) and IRA Rebates. 
FY2025: $13,317,613 is requested. 
These funds are estimated and any funds not expended would be cru.Tied over to the next fiscal year. 
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Kansas Corporation Commission 

Conservation Division 

Conseauences of Not FundlnQ this Promam 

Tho KCC's Conservation Division regulates, enforces laws, and supervises activities associated with the exploration and production or oil and nalural gas. 
Conservation staff works to prevent degradation or land and water resources, prevent waste in the production of crude oil and natural gas resources, and 
protect correlative rights of mineral owners and royally interest holders. 

Without funding, most aspocls of the oil and gas industry would be unregulated or cease to function In Kansas. Licenses lo operate oil and gas wells could 
not be obtained, and current licensees would not be able to transfer and operate wells, or obtain permits to drill wells, plug wells, obtain Injection authority to 
dispose or wastewater, ta vent or nare current wells, or engage in compressed air energy storage operations. There would be no stale oversight of on-lease 
spills of oil or brine water, wasteful oil and gas practices, the casing Integrity of current oil, gas, and class ti Injection wells to ensure protection of fresh and 
usable water, or certain sarety aspects of Intra-state gas storage facilities. For Class II injection wells the Commission exercises delegated regulatory primacy 
over such wells, In conformity with the requirements mandated by federal regulations, without this delegated authority oversight would revert to the U.S. 
Envlronmetnal Protection Agency (EPA). Operators would be unable to obtain various severance lax exemptions. Abandoned wells with no responsible party 
would remain unplu9ged. Certain oil-and-gas related disputes would be unresolvable, as parties would be unable to exhaust administrative remedies before 
seeking court review. Fees end nnes would not be collected or accrue to various funds, Including l.he slate general rund. Oil-and-gas related lax revenue 
would deciln1;1 because the industry would be unable to fully function. 

Statutory Basis Mandetory vs. 
MOE/Match Rqt. 

Priority 
Dlscrettona!}' Lovol 

74-606 Mandatory No 1 

74-623 to 74-828 Mandatory No 

Chapter 55 Mandatory No 

Prociram Goals 
A. Regulate, enforce laws, and supervises activities associated with the 0xploratlon and production of oil and gas lo prevent degradation or land and water 
resources, prevent the waste In the production of crude oil and natural gas resources, and protect correlative rights of mineral owners and royalty interest 
holders. 

B. Timely reclaim and remedlate land and water sources using allocated funds. 

C. 

Promam Hlstorv 
The Commission has regulated the petroleum Industry since 1933. General agency Jurisdiction over oil and gas practices has remained stable for many 
decados; the agoncy shared some overlapping Jurisdiction with KDHE during the 1970s through 1990s. Recent legislation impacting the division includes this 
session's merging or t11e well plugging assurance fund Into the abandoned oil and gas well fund. K.S.A. 74-606 requires the conservation division office lo be 
located in Wichita. The Conservation Division ls primarily runded by assessments and fees 011 the petroleum Industry. The Division's main olfice is localed in 
Wichita, with district omoes In Chanute, Dodge City, Hays, and Wichita. Day-to•day Division activities Include: permitting associated with wells and operator 
licenses; inspection and investigation of oil and gas leases, including wells, tank batteries, pits, and spills; enforcement of Commission regulations, and 
management of the abandoned well plugging program. 

Ou/comr1 Measuros 

1. Median response time In days to
single well project priority 1A 
abandoned waifs 

2. % of MIT folturos (wells) 
rernedlatod within 90 da�s {UIC 
program measure based on federal 
fiscal year, FY2022is based on data 
through June 1, 2022) 

3. 

Ou/oul Meas11res 
3. Number or Priority 1A wells 
plugged (1 A wells are prioritized 10 
be plugged within the nscal year they 
are Identified,) 
4, MIT failures {UIC program 
moasllres ere tracked on federal 
fiscal year so FY2022 Is through 
Juno 1, 2022 

Additions/ Moasures as Nocossary 

5. Number of oil and gas faclllly 
inspections performed 

6. Wells plugged In Iha course or
rogulalory enforcement 
8, 

Kansas Corporation Commissfon 

Goal 

B 

A 

A 0 

A.B 

A 

A 

·-

FY2019 

AcluilfS 

126.0 

91% 

8 

235 

4,168 

674 

Performance Measures 

FY 2020 FY 2022 

Actuals FY 2021 Actuals Previous Est 

2.6 44.6 30.0 

90% 84% 90% 

47 25 

324 174 260 

3,983 4,540 4,000 

716 727 600 

FY2022 

Actuals FY 2023 Es/ FY 2024 Es/ 

1.0 JO 0 JO 0 

91% 90% 90% 

3 

374 250 250 

-- -

4,652 4,000 4,000 

903 000 000 

3-yr. Avg. 

16.0 

BB% 

25 

291 

4,392 

782 
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